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AUDITORS' REPORT

July 31, 2009

To The Warden And Members Of The Council
Municipality Of The District Of Shelburne

We have audited the consolidated statement of financial position of the
Municipality Of The District Of Shelburne as at March 31, 2009, and the consolidated
statements of financial activities and changes in financial position and the schedules
to consolidated statement of financial activities for the year then ended. These
consolidated financial statements are the responsibility of the Municipality's
management. Our responsibility is to express an opinion on these consolidated
financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Those standards require that we plan and perform an audit to obtain
reasonable assurance whether the consolidated financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the consolidated financial statements. An
audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement
presentation.

In our opinion, these consolidated financial statements present fairly, in all
material respects, the financial position of the Municipality Of The District Of
Shelburne as at March 31, 2009, and the results of its operations and the changes in
its financial position for the year then ended in accordance with Canadian generally
accepted accounting principles.

1

n

REGISTERED MUNICIPAL AUDITORS

CHARTERED ACCOUNTANTS



MUNICIPALITY OF THE DISTRICT OF SHELBURNE

CONSOLIDATED

STATEMENT OF FINANCIAL ACTIVITIES

FOR THE YEAR ENDED MARCH 31, 2009

2009 2008

Revenue

Taxes

Grants in lieu of taxes

Services provided to other governments
Sale of services

Other revenue from own sources

Unconditional transfers from

other governments

Conditional transfers from Federal or

Provincial Government and its agenc

Interest

Other

Other transfers from own funds

Expenditures
General government services
Protection services

Transportation services
Environmental health services

Public health and welfare services

Environmental development services
Recreation and cultural services

Fiscal services

District Grant expenditures

Kids Fair Play expenditures
Capital expenditures

Net revenues(expenditures)

Change in prepaid expenditures
Change in deferred costs
Proceeds of debt for capital acquisitions

Chance in fund balance

Page Budget Actual Actual

5 $ 4,157,408 5 4,097,400 3 3,966,458

5 176,758 174,959 173,731

6 172,708 168,043 141,678

6 78,300 77,322 60,672

6 195,102 191,578 183,320

6 120,827 116,787 96,600

2S 7 34,000 41,252 35,746

7 - 11,396 11,526

7 - 7, 404 7, 971

7 144.578 19.317 19.923

5.079.681 4.905.458 4.697.625

8 1,000,976 894,151 945,560

9 968,112 968,821 910,253

9 220,235 205,970 230,687

9 82,911 86,483 124,435

9 360 478 283

10 148,300 72,829 99,685

10 245,746 230,402 202,401

10-11 2,326,308 1,938,046 2,255,409

11 35,000 43,718 23,286

11 - 14,807 9, 680

12 51.733 24.037 318,177

5.079.681 4.479.742 5.119.856

3 3 425.716 3( 422.231:

3 3 7, 618 3  28,719
- 1[  155,914) 155,914
-

- 301.931

- (:  148.296) 486.564

3
_

3 277,420 3  64.333

See accompanying notes to the Consolidated Financial Statements

Belliveau Veinotte Inc.
CHARTERED ACCOUNTANTS



MUNICIPALITY OF THE DISTRICT OF SHELBURNE

CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2009

Financial Assets

Cash

Tax sale surplus (note 3)
Receivables (note 4)

Investments, term deposits at cost

Liabilities

Short term borrowings
Payables (note 6)
Prepayments of taxes

Tax sale surplus (note 3)
Asset valuation (note 7)

Long-term debt (note 8)

(note

0-

Net Financial Assets

Non-Financial Assets

Vested properties
Prepaids

Property and equipment (note 9)
Deferred costs (note 10)

Net Assets

2009 2008

490,294

89,306

1, 106,054

308,183

89,306
707,433

2.167,320 1,506.042

800,658 521,916

181,611 158,249

15,936

^^,...-.^306-- 89,306

Z U ̂ D LTU 20,500

389,309 473,200

1.514,696 1,279.107

652,624 226.935

4, 152 4, 152

63,127 55,509

2,342,672 2,347,790
- 155.914

2.409.951 2,563,365

■  3.062.575 5 2,790,300

Fund Balances

General Operating Fund

General Capital Fund
Reserve Funds (note 11)

Investment in capital assets (note 12)

Total

169,135

65,497

76,032

65,497

1.034,207 756,313

2.028.368 2,033,487

$ 3.062,575 S 2,790,300

Approved on behalf of the Municipality
of the District of Shelburne

Warden Director of Finance

See accompanying notes to the Consolidated Financial Statements

BeUiveau Veinotte Inc.
CHARTERED ACCOUNTAHTS



MUNICIPALITY OF THE DISTRICT OF SHELBURNE

CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION

FOR THE YEAR ENDED MARCH 31, 2009

Operating activities

Net revenue (expenditures)

Changes in non-cash working capital

Decrease (increase) in receivables

Increase in investments

(Decrease) increase in payables

(Decrease) increase in prepayment of taxes

Financing activities
Acquisition (repayment) of long-term debt

2009 2008

$  425.716 $( 422.231)

(  398,621) 211,622

(  80,546) ( 81,527)

23,362

17.349

(  438.456)

(  83.891)

(  65,853)

5.745

69.987

(  12.740) ( 352.244)

332.132

Change in net cash and cash equivalents

Cash net of short-term borrowings

Beginning of year

End of year

(  96.631) ( 20.112)

(  213.733) ( 193.621)

$( 310.364) $( 213.733)

Cash net of short-term borrowings reconciliation
Cash

Short-term borrowings

$  490,294 $ 308,183

(  800.658) ( 521.916)

$( 310.364) S( 213.733)

See accompanying notes to the Consolidated Financial Statements

Belliveau Veinotte Inc.
CHARTEFIED ACCOUNTANTS



MUNICIPALITY OF THE DISTRICT OF SHELBURNE

SCHEDULE TO CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES

FOR THE YEAR ENDED MARCH 31, 2009

2009 2008

Budget Actual Actual

Revenue

Taxes

Assessable property

Residential

Commercial

Based on taxable assessments

Resource

Based on taxable assessments

Forest property tax

< 50,000 acres

> 50,000 acres

Fire protection

Business property
Business occupancy

Based on revenue (M.T.T.)

Other

Deed transfer tax

Grants In Lieu Of Taxes

Federal Government - property

Federal Government Agencies
Canadian Broadcasting Corporation

Provincial Government

Property of Supported Institution
Crown Timber Lands

Provincial Government Agencies
Industrial Estates Limited

Nova Scotia Power Incorporated

$ 2.846.671 $ 2.840.709 $ 2.692.786

455,246 457.854 440,778

511,870 508,560 489,249

15,900

20,600

27,900

16,164

20,570

27,594

15,879

20,612

576.270 572,888 525,740

40,527

38.694

41,541

39,747

60,340

38,694

79,221 81,288 99,034

200,000 144,661 208,120

$ 4.157,408 $ 4,097.400 $ 3,966,458

S  5.500 S  5.787 $  5,547

275 253 277

72,700

78,000

68,661

78,336

72,157

77.967

150.700 146,997 150.124

(2,500:

20,283 21.922 20,28?

$  176,758 $  174.959 S  173,731

See accompanying notes to the Consolidated Financial Statements

Belliveau Veinotte Inc.
CHARTERED ACCOUNTANTS



MUNICIPALITY OF THE DISTRICT OF SHELBURNE

SCHEDULE TO CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES

FOR THE YEAR ENDED MARCH 31, 2009

Revenue (continued)

Services Provided To Other Governments

Federal Government

Federal gas tax rebate $

Other Local Government

Joint Services Board - other

$

Sale Of Services

Sewer services $

Subdivision approval and suspense

Other Revenue From Own Sources

Rentals

Penalties and interest

Licenses and permits
Fines

Interest earned

Recreation programs recovery

Tax sale

Other

Unconditional Transfers From Other Governments

Provincial Government

Municipal Grants Act And Other

2009 2008
Budget Actual Actual

137.708 $ 133.043 $ 106.678

35.000 35.000 35.000

i  172.708 $ 168.043 $ 141.678

74,300 $ 74,295 $ 57,174

4, 000 3. 027 3. 498

78.300 $ 77.322 $ 60.672

72,300 $ 66,967 $ 61,386

75,000 102,898 81,574

1, 750 460 1,275

8, 500 10,775 16,705

20,000 6,702 21,969

12,000 - -

5, 000 2, 308 -

552 1. 468 411

195.102 $ 191.578 $ 183.320

120.827 $ 116.787 $ 96.600

See accompanying notes to the Consolidated Financial Statements

Belliveau Veinotte Inc.
CHARTERED ACCOUNTANTS



MUNICIPALITY OF THE DISTRICT OF SHELBURNE

SCHEDULE TO CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES

FOR THE YEAR ENDED MARCH 31, 2009

2009 2008

Revenue (continued)

Recreation and cultural services

Recreation

Founders days

Resource recovery fund

Other Transfers

Transfers from own reserves

Debt service recovery

Special reserve gas tax

Interest

Other

Total Revenue

Budget

4,000

25,000

5, 000

34.000

$  19,578

125.000

$  144.578

Actual

5,768

34,139

1. 345

19,317

19.317

11,396

7. 404

41.252 $.

Actual

3, 040

28,836

3. 870

35.746

19,923

19.923

11.526

7. 971

$ 5.079.681 $ 4.905.458 $ 4.697.625

See accompanying notes to the Consolidated Financial Statements

Belliveau Veinotte Inc.
CHARTERED ACCOUNTANTS



MUNICIPALITY OF THE DISTRICT OF SHELBURNE

SCHEDULE TO CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES

FOR THE YEAR ENDED MARCH 31, 2009

2009 2008

Budget Actual Actual

Expenditures
General Government Services

Legislative
Warden Honorarium

Councilors Honorarium

Other Council fees and costs

General administrative

Staff salaries

Staff benefits

- Medical/dental plan
- Pension plan - current service
- Pension plan - past service
- Workers' compensation
- Canada Pension Plan

- Employment Insurance

Contracted administrative support
Solicitor

Auditor and accounting services
Office - supplies

- postage

- telephone

- maintenance contract

- advertising
- computer

- equipment maintenance
- capital asset ledger

Building services
Tax billing

Reduced taxes - individuals

- organizations
Allowances for losses on appeals

Tax sale expense
Other general administrative services

Other general government services
Conventions and dues

Elections

Grants to organizations and individuals
Liability insurance

Change in prepaid

12,865 $ 12 726 $ 11 760

91,542 84 218 80 323

25.500 23 332 24 680

129.907 120 276 116 763

324,879 286 488 348 667

13,392 14 879 9 017

14,Oil 13 334 11 769

36,189 36 189 36 189

6,221 5 567 8 448

11,970 11 263 11 503

6.146 5 879 6 208

412.808 373 599 431 801

5 325
_

12,000 22 643 77 465

20,000 14 098 18 100

9, 420 12 531 9 434

13,200 15 927 13 645

10,800 14 068 10 415

5, 400 - -

10,000 12 661 9 557

25,200 22 464 14 618

2, 400 5 861 7 495

25,000 20 000 -

110,153 90 198 87 958

2, 500 3 077 2 772

6, 000 14 887 6 411

24,000 23 786 22 992

50,000 18 477 3 785

15,000 10 944 145

39.688 11 378 17 608

380.761 318 325 302 400

2, 500 11 620 12 252

30,000 17 163 -

35,000 34 764 42 63 0

10.000 10 786 10 9 95

77,500 74 333 65 877

7 618 2S 710

1.000.976 $ 894 151 $ 945 5 60

See accompanying notes to the Consolidated Financial Statements

Belliveau Veinotte Inc.
CHARTERED ACCOUNTANTS



MUNICIPALITY OF THE DISTRICT OF SHELBURNE

SCHEDULE TO CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES

FOR THE YEAR ENDED MARCH 31, 2009

2009 2008

Budget Actual Actual

Expenditures (continued)
Protection Services

an Law enforcement

Fire protection
Grants to fire departments
Water supply hydrants and insurance
Radio license

Search and rescue

$ 524.625 $ 533.604 $ 512.626

-

311,800

48,387

3, 395

17,930

304,047

40,515

3, 395

22.257

285,636

34,149

3, 595

9, 261

381.512 370.214 332.641

Animal control and by-law enforcement
Salary
Vehicle

Other expenses

52,220

7, 200

2. 555

54,239

9, 681

1. 083

54,157

5, 873

4. 956

61.975 65,003 64.986

$ 968.112 $ 968.821 $ 910.253

-
Transportation Services

Street lighting
Class J roads

$ 192,000

28.235

$ 177,735

28.235

$ 203,116
27.571

an $ 220.235 $ 205.970 $ 230.687

Environmental Health Services

Sewage collection and disposal
Administration - salary

- other

$ 40,971

30,640

$ 42,649

30,551

$ 41,227

42,853

Sewage treatment and disposal - - 14.748

am 71.611 73,200 98.828

Garbage and waste collection and disposal
Collection 11.300 13,283 25.607

"

$ 82.911 5 86,483 S 124.435

Public Health And Welfare Services

Welfare

Assistance $ 360 $ 478 $ 283

gee accorripanying notes to the Consolidated Financial Statements

Belliveau \feinotte Inc.
CHARTERED ACCOUNTANTS



MUNICIPALITY OF THE DISTRICT OF SHELBURNE

SCHEDULE TO CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES

FOR THE YEAR ENDED MARCH 31, 2009

10

2009 2008

Budget Actual Actual

Expenditures (continued)
Environmental Development Services

Community development
Subdivision approval fees $ 6, 000 $ 3, 453 $ 3,784

Regional development authority 18,000 18,000 18,000

Integrated Community Sustainability Plan 100,000 28,341 -

South West Shore Development Authority 20,000 20,000 72,366

Other 4. 300 3. 035 5. 535

oa

$ 148.300 $ 72.829 $ 99.685

Recreation And Cultural Services
n

Recreational facilities

Administration

- salaries and benefits $ 141,525 $ 139,512 $ 121,406

- seminars 700 508 412

- other 18,956 13,376 14,032

- grants, programs and maintenance 59,565 42.867 37,725

220.746 196.263 173.575

Founders day expense 25,000 34.139 28,826

$ 245.746 $ 230.402 $ 202.401

Fiscal Services

Debt charges
Interest on short-term borrowing

— General operations $ 30,500 $ 10,213 $ 24,424

Interest on long-term borrowing
Debenture interest

- Shared services 83,479 12,785 12,741

- CGC fire department 5, 378 5, 117 5, 723

Principal installments
Debenture principal

14,200
0-1 - CGC fire department 14,200 14,200

Transfer to own reserves funds

and agencies
Valuation allowance

Uncollectible taxes 3, 000 140 -

See accompanying notes to the Consolidated Financial Statements

Belliveau Veinotte Inc.
ti^LW CHARTERED ACCOUNTANTS
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MUNICIPALITY OF THE DISTRICT OF SHELBURNE

SCHEDULE TO CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES

FOR THE YEAR ENDED MARCH 31, 2009

2009 2008

Budget Actual Actual

Expenditures (continued)
Fiscal Services (continued)

Conditional transfers to other

governments and agencies
Protective services $ 102,303 $ 102,303 $ 103,821

Public prosecution service - 5, 138 -

Regional assessment service 131,892 131,892 130,397

Fire protection 28,700 27,600 -

Shelburne Regional Housing
Authority (note 2 (b)) 11,500 12,572 11,491

Regional library (note 2 (d)) 27,607 27,805 26,673

Appropriation to District School Board 922,158 922,217 934,848

Unconditional transfers to other

governments and agencies
Joint Services Board

- Appropriation (note 2 (a))
- Municipal building service

- non-shareable

- Governance and realignment costs

- South Shore Tourism Association

Other funds

Transfers to special reserve funds

578,969

155,914

40,000

20,000

170.708

641,336

155,914

3, 401

21,327

634,602

161,732

18,844

19,999

Change in deferred costs

District Grant expenditures

Kids Play Fair expenditures

2.326.308 2.093.960

I  155.914)

2.099.495

155.914

S 2.326.308 $ 1.938.046 $ 2.255.409

S  35.000 $ 43.718 $ 23.236

S  S 14.807 $ 9.680

See accompanying notes to ohe Consolidated Financial Statements

Belliveau Veinotte Inc.
CHARTERED ACCOUNTANTS
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MUNICIPALITY OF THE DISTRICT OF SHELBURNE

SCHEDULE TO CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES

FOR THE YEAR ENDED MARCH 31, 2009

2009

Budget Actual

2008

Actual

Capital expenditures
General government services
Building
Equipment
Trucks and generators

$  - $ 11,471 $

51,733 12,566 16,246

301.931

51.733 S 24.037 $ 318.177

Total Expenditures $ 5.079.681 $ 4.635.656 $ 4.963.942

See accompanying notes to the Consolidated Financial Statements

BeUiveau Veinotte Inc.
CHARTERED ACCOUNTANTS
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MUNICIPALITY OF THE DISTRICT OF SHELBURNE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2009

Significant Accounting Policies

The consolidated financial statements of the Municipality of the District of
Shelburne are prepared by management in accordance with Canadian generally
accepted accounting principles for local governments, as recommended by the
Public Sector Accounting Board of the Canadian Institute of Chartered
Accountants. Significant aspects of the accounting policies adopted by the
Municipality are as follows:

(a) Reporting Entity
The consolidated financial statements reflect the assets,
liabilities, revenues, expenditures and changes in fund balances and
in financial position of the reporting entity. The reporting entity
is comprised of all organizations and enterprises accountable for the
administration of their affairs and resources to the Municipality and
which are owned or controlled by the Municipality.

Interdepartmental and organizational transactions and balances are
eliminated.

(b) PSAB Standards

These financial statements have been prepared in accordance with the
standards established by the Public Sector Accounting Board "PSAB" of
the Canadian Institute of Chartered Accountants which are applicable
to municipalities.

(c) Basis Of Accounting
The basis of accounting followed in the financial statement
presentation includes revenues in the period in which the
transactions or events occurred that gave rise to the revenues and
expenditures in the period the goods and services are acquired and a
liability is incurred or transfers are due.

(d) Fund Accounting
Funds within the consolidated financial statements consist of the
operating, capital and reserve funds. Transfers between funds are
recorded as adjustments to the appropriate fund balance.

(e) Property And Equipment
General capital fund capital assets are recorded at cost. Funds
received through capital assistance programs, cost sharing
arrangements or loan forgiveness, are treated as additions to the
investment in capital assets. No amortization is recorded on
property and equipmient. The value of the Municipality's capital
assets are written to NIL at the end of their estimated useful lives

prescribed by Service Nova Scotia and Municipal Relations.

School capital fund capital assets are recorded at cost. Financial
records did not differentiate betvjeen various capital assets. School
buildings are recorded at their insured value at the time of transfer
of control to the District School Board. Grounds are recorded as the
net cost unallocated to buildings.

Belliveau Veinotte Inc.
CHARTERED ACCOUNTANTS



14

MUNICIPALITY OF THE DISTRICT OF SHELBURNE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2009

Significant Accounting Policies (continued)

(f) Valuation Allowance

Uncollected Taxes And Rates

The Municipality estimates an allowance that reflects management's
best estimate of taxes and rates which will ultimately be
uncollectible in the future (see note 7).

(g) Use of Estimates
The preparation of financial statements in conformity with Canadian
generally accepted accounting principles requires management to make
estimates and assumptions that affect the reported amount of assets
and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements, and the reported amounts of
revenue and expenditure during the year. Where management uncertainty
exists, the financial statements have been prepared within reasonable
limits of materiality. Actual results could differ from those
estimates.

Non-Consolidated Boards And Agencies

(a) Southwest Regional School Board
The Municipality of the District of Shelburne provides funding to this
Board and the Board administers its own operations.

(b) Western Counties Regional Library Board
The Municipality of the District of Shelburne provides funding to the
Regional Library Board and the board administers its own operations. The
Municipality has one member on the board.

(c) Shelburne Regional Housing Authority - 10.5% Interest (in specific
properties)
During 2008-2009, the Municipality accrued $11,218 ($11,477 in 2007-
2008) to the Regional Housing Authority to fund its share of the 2009
deficit. Management estimates for accruals may differ from the actual
amounts paid.

Belliveau Veinotte Inc.
CHAPTERED ACCOUNTANTS
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MUNICIPALITY OF THE DISTRICT OF SHELBURNE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2009

Non-Consolidated Boards And Agencies (continued)

(d) Joint Services Board - 73.87% Interest (72.58% in 2008)
Pursuant to an Inter-Municipal Agreement dated April 1, 2005 among the
Municipality of the District of Shelburne, the Town of Shelburne and the
Town of Loclceport, the operations of the Joint Service Board are funded
by the three municipalities. The contributions are calculated based on
the total taxable assessment of the respective municipalities. In 2008-
2009 the Municipality of the District of Shelburne contributed $641,336
($634,602 in 2007-2008) towards the operations. The Joint Service Board
is not a body corporate thus, pursuant to section 60 (4) (b) of the
Municipal Government Act, all assets, liabilities and deficits are
disclosed on the financial statements of the parties to the Agreement
based on their respective percentage of participation.

Based on the Municipality's interest in the Joint Service Board as of
March 31, 2009, their interest in the assets, liabilities and deficit is
approximately $55,000, $137,000 and $82,000 respectively for the
operating fund. Their interest in the assets, liabilities and
investment in capital assets is approximately $257,000, $NIL and
$257,000 respectively for the capital fund.

On April 1, 2007, the Municipality gave notice to the other members of
the Joint Service Board that, pursuant to the terms of the
Intermunicipal Agreement, it would be withdrawing from the Agreement as
of March 31, 2008. As of the financial statement date, a letter of
understanding has been signed to continue with the present agreement
until a new agreement can be negotiated.

Tax Sale Surplus

The following analysis details the year in which the funds held in trust were
received. After twenty years these funds may then be transferred to the
Capital Reserve Fund.

Year Received Year of Transfer

March 31, 1995 $ 10,800 2015

March 31, 1996 3, 821 2016

March 31, 1997 2, 008 2017

March 31, 1999 702 2019

March 31, 2000 45,734 2020

March 31, 2002 7, 102 2022

March 31, 2003 8, 435 2023

March 31, 2004 7, 018 2024

March 31, 2005

U)

00

2025

$ 39.306

Belliveau Veinotte Inc.
CHARTERED ACCOUNTANTS



MUNICIPALITY OF THE DISTRICT OF SHELBURNE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2009

16

Receivables

2009 2008

Current Prior

Year Years Totals Totals

Taxes Receivable

Rates for 2008-2009:$1.32 - Residential (2007-2008 $1.32)

$1.848 - Commercial (2007-2008 $1.848)

Balance, beginning of year $  - $ 375,257 $ 375,257 $  307,385

Current year levy 4,137.252 - 4.137.252 3.933.651

4,137.252 375,257 4.512,509 4. 241,036

Collections (3,649,540) ( 98,521) (3,748,061) (3,837,782)

Adj ustments 5, 415 5,415 5, 191

Reduced taxes f  57.150) - (  57.150) (  33.188)

(3.706.690) ( 93.106) (3.799.796) (3.865.779)

Balance, End Of Year S  430.562 $ 282.151 712,713 375,257

Interest receivable 100,921 75,301

Due from Provincial Government and its agencies 508

a. Due from other local governments 147 147

Due from Fire Departments 112,671 126,871

Due from Joint Service Board 110,610 65,299

Harmonized sales taxes receivable 17,332 18,460
mm Shelburne County Arena Association receivable 15,000 15,000

Miscellaneous receivables 36.152 31.098

am
$ 1.106.054 S  707.433

5. Bank Loan Availability

Funds borrowed for this purpose would bear interest at prime plus .5%. Security fo.

this loan availability is a borrowing resolution declaration and agreement authorizing
current expenditure borrowings to $1,500,000 passed by Council.

'ayables
2009 2008

Trade and other

Accruals

Balance, End Of Year

$  159,861

21.750

S  131.611

$  100,435

57.814

$  158.249

7. Asset Valuation Allowance

2009 20 C 8

Uncollectible taxes and rates

Other receivables

Balance, End Of Year

$  8,000

12,500

$  20.500

3,000

12.500

2 0.50-0

Belliveau Veinotte Inc.
CHARTERED ACCOUNTANTS



MUNICIPALITY OF THE DISTRICT OF SHELBURNE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2009

17

Long-Term Debt

Municipal Finance Corporation

Debenture (Carleton Gunning Cove Fire Department)
This debenture debt has been approved by the
Department of Municipal Affairs and is repayable
over the next ten years at $14,200 per year plus
interest. The interest rate is variable from

4.095% to 4.340% over the term of repayment.

Balance, beginning of year
Principal borrowed
Principal payment

Balance, End Of Year

2009 2008

$  126,871 $ 141,071

I  14.200) ( 14.200)

S  112.671 S 126.871

Debenture (Nova Scotia Municipal Finance Corporation)
This debenture debt has been approved by the
Department of Municipal Affairs and is repayable
over the next five years at $69,691 per year
plus interest. The interest rate is variable
from 4.380% to 4.450% over the term of

repayment.

Balance, beginning of year
Principal borrowed
Principal payment

Balance, End Of Year

Total long-term debt

$  346,329

(  69,691)

389.309

346.329

$  276.638 $ 346.329

473.200

Principal repayments required for the next five (5) years are as follows
2010, $83,891; 2011, $83,891; 2012, $83,891; 2013, $83,891 and 2014,
$14,200.

Belliveau Veinotte Inc.
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MUNICIPALITY OF THE DISTRICT OF SHELBURNE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2009

9. Property And Equipment

Buildings Equipment

General government services $ 796,801 $ 78,556

Environmental health services

Incinerator (land & shed) 3,191

Sewers - 69,118

Sewage treatment plant - 678,764
Property 1,504 23,954
Hazardous waste depot 28,679
Waste disposal trucks - 301,931

Recreation and community services
Recreation property - 26,677
Sandy Point 70,747
Fort Point

West Green Harbour

Corbett's Corner

Tax sale properties

CNR Railbeds

2009 2008

Other

7, 049

8, 000

3, 000

12,479

532

16,103

15,000

20,135

1, 594

Totals

882,406

11,191

69,118

678,764

25,458

28,679

301,931

29,677

83,226

532

16,103

15,000

20,135

1, 594

Totals

879,419

11,191

70,670

667,292

43,483

28,679

301,931

29,677

83,226

532

16,103

15,000

20,135

1, 594

Protection

By-law enforcement

Fire departments

School Capital Fund

13.698

900.922 $ 1.192.698 $. 83.892

13.698

2,177,512

165.160

13.698

2,182,630

165.160

$ 2.342.672 $ 2.347.790

In 2008 the Municipal units agreed to take possession from the Joint Services Board of
the garbage trucks and generators and the related financing on a proportionate basis.
Each unit arranged financing for its proportionate share of the financing and these
funds were used to repay the Joint Services Board long-term debt. The Municipality of
the District of Shelburne's share of the assets was $301,931.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2009

10. Deferred Costs

2009 2008

Deferred joint services deficit 155.914

The Municipality received written authorization from the Minister of Service Nova
Scotia and Municipal Relations to borrow funds and finance its share of the Joint
Services Board deficit over a two year period. The Municipality funded half the
deficit in the year ended March 31,2008 from operations and chose to defer the balance
and recognized it in the year ended March 31, 2009.

Pension Plans

Clerk's Pension Plan - Past Service Cost

Under provincial legislation. Municipalities are required to provide a defined
benefit pension plan for municipal clerks for a benefit equal to 2% per year
times the clerk's years of service to April 1, 1993 times the average of the
final five years of salary before actual retirement. A special actuarial
valuation was completed as of January 1, 2009. The total amount of the
actuarially determined pension benefits deficit was $35,733 at January 1,
2009. The anticipated annual payments due are as follows:

2009-2010

2010-2011

2011-2012

2012-2013

2013-2014

Future years

5, 193

5, 193

5, 193

5, 193

5, 193

9, 768

35.733

11. Reserve Funds

Reserves

Operating reserve fund
District grant fund
Kids fair play
Gas ta.x reserve fund

Capital reserve fund

2009

391,724 $

20,682

16,044

315,543

55.582

799. 575 $.

2008

299,019

29,400

22,939

230,299

33.627
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MUNICIPALITY OF THE DISTRICT OF SHELBURNE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2009

12. Investment In Capital Assets

General Capital
Balance, beginning of year

Capital acquisitions from revenue
Debt proceeds
Retirement of assets

Balance, end of year

Investment in School Capital
School Capital

Consolidated totals

2009 2008

$ 1.868.327 $ 1.894.239

24,037 318,177

(  301,931)

(  29.156) ( 42.158)

{  25.912)

1.868.327

165.160

1 5.119)

1.863.208

165.160

$ 2.028.368 $ 2.033,487

13. Contingent Liabilities And Other Commitments

The Municipality of the District of Shelburne is contingently liable as guarantor
of other loans issued by the Canadian Imperial Bank of Commerce and the Royal Bank
of Canada to five fire departments in the Municipality. As at March 31, 2009, the
total principal balance of the loans is approximately $253,000 (2008 - $248,000).

The Municipality of the District of Shelburne is contingently liable as guarantor of
a Commerce Expense Account Visa System issued by the Canadian Imperial Bank of
Commerce. As at March 31, 2009, the spending limit was $15,000 (March 31, 2008 -
$15,000).

The Municipality of the District of Shelburne is contingently liable as guarantor of
overdraft protection issued by the Canadian Imperial Bank of Commerce for the Joint
Services Board in the amount of $NIL (March 31, 2008 - $NIL). In accordance with the
Inter-Municipal Agreement dated April 1, 2005 (see note 2 a), repayment amounts are;
funded based upon taxable assessment.

The Municipality of the District of Shelburne has committed to the payment of $10,0CC
per year to the South West Shore Development Agency for ten years commencing with the
year ended March 31, 2000. This commitment is subject to annual approval by the
Council and requires demonstrable evidence of support by the Municipality.
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MUNICIPALITY OF THE DISTRICT OF SHELBURNE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2009

13. Contingent Liabilities And Other Commitirients (continued)

The Municipality of the District of Shelburne is contingently liable as guarantor
of a loan issued by the Royal Bank in the amount of $84,105 to South West Shore
Development Authority. At March 31, 2009 the Authority has requested an increase
in this amount. Discussions are continuing between the Municipality and the
Authority. Accordingly, management is unable to determine the adjustment
required, if any, to the current amount guaranteed.

The Municipality of the District of Shelburne is contingently liable as guarantor
of a loan issued by the Canadian Imperial Bank of Commerce for the Shelburne
County Arena Association in the amount of $18,472.

The Municipality of the District of Shelburne has entered into an agreement with

the Municipality of the District of Barrington to assist in the purchase of a
building for the Barrington Ground Search and Rescue at a cost of $3,900 per year,
for five years commencing in 2006. Further, the Municipality has committed to
assist with the insurance costs.

On August 11, 2003 the Municipality of the District of Shelburne entered into a
solid waste agreement with Queens County through to 2027. The monetary commitment
could not be determined by management at the date of these financial statements.

14. Remuneration And Expenses

The following amounts were paid during the year:

2009 2008

Remuneration Expenses Remuneration Expenses

Council

Davis, R

Embree, S

Holmes, C

Mclntyre, T

Nickerson, P

Roscoe, J

Scott, P

Taylor, R
Townsend, D

VanBuskirk, A

Wallet, N

$ 7,088

18,684

5, 658

7,088

8, 033

14,171

7, 493

5, 958

5, 958

13,046

5, 958

$  796

6, 895

654

2, 132

1, 761

278

2, 385

1, 289

801

1, 372

570

12,221

12,221

12,221

12,221

13,871

17,106

12,221

$  1,179

2, 115

1, 828

2,261

131

5, 990

480

Senior Management

Chief Administrator Officers $ 77,195 $115,814
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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15. Other Matters

The Municipality recognizes that a potential liability exists with respect to a
school closure where the facility is of no use to the Tri County School Board.
The Municipality has requested the Board perform an environmental and ground water
assessment and remediate any violations identified. Should the Municipality be
required to accept all or partial ownership of such a school, there could be a
financial implication with respect to safety, restoration or demolition. The
potential amount of any eventual liability is not determinable by management as at
the date of these financial statements.

Law Suit

A law suit against South West Shore Development Authority (SWSDA)regarding the
sale of the former Shelburne Youth Facility has been filed. The Municipality
asserts an interest in the proceeds of the sale of the Facility. Under a Supreme
Court Order dated December 24, 2007 the contested funds are being held in a

segregated account pending the outcome of the suit. Management is unable to
determine the likelihood or amount of any possible future payouts or reduction in
the proceeds as at the date of these financial statements. Management has
determined that any impact of an adverse decision would not have a material impact
upon the operations of the Municipality.

16. Tangible Capital Assets

Effective January 1, 2007 local governments must disclose information for each
major category of tangible capital assets. This is a transitional guideline until
January 1, 2009 when all major categories of tangible capital assets must be
disclosed. As of March 31, 2009, the Municipality has not gathered the relevant
information to value its tangible capital assets.

17. Financial Instruments

The Municipality's financial instruments consist of cash and temporary
investments, accounts receivable, investments, bank indebtedness, accounts payable

and accrued liabilities, short-term borrowings and long-term debt. It is
management's opinion that the Municipality in not exposed to significant interest
or currency risks arising from these financial instruments.

The Municipality is subject to credit risk with respect to taxes and grants in
lieu of taxes receivable and trade and other receivables. Credit risk arises frcm

the possibility that taxpayers and entities to which the .Municipality provides
services may e.xperience financial difficulty and be unable to fulfill their
obligations. The large number and diversity of taxpayers minimizes the credit
risk.

Unless otherwise noted, the carrying value of the financial instrument
approximates fair value.
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