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MUNICIPALITY OF THE DISTRICT OF SHELBURNE

CONSOLIDATED FINANCIAL STATEMENTS

YEAR ENDED MARCH 31, 2011

Management's Responsibility for the Consolidated Financial Statements

The accompanying consolidated financial statements of the Municipality Of The District Of
Shelburne (the "Municipality") are the responsibility of the Municipality's management and
have been prepared in compliance with legislation, and in accordance with Canadian public
sector accounting standards established by the Public Sector Accounting Board of The
Canadian Institute of Chartered Accountants. A summary of the significant accounting
policies are described in Note 1 to the consolidated financial statements. The preparation
of financial statements necessarily involves the use of estimates based on management's
judgment, particularly when transactions affecting the current accounting period cannot be
finalized with certainty until future periods.

The Municipality's management maintains a system of internal controls designed to provide
reasonable assurance that assets are safeguarded, transactions are properly authorized and
recorded in compliance with legislative and regulatory requirements, and reliable financial
information is available on a timely basis for preparation of the consolidated financial
statements. These systems are monitored and evaluated by management.

The audit committee meets with management and the external auditors to review the
consolidated financial statements and discuss any significant financial reporting or
internal control matters prior to their approval of the consolidated financial statements.

The consolidated financial statements have been audited by Belliveau Veinotte Inc.,
independent external auditors appointed by the Municipality. The accompanying Auditors'
Report outlines their responsibilities, the scope of their examination and their opinion on
the Municipality's consolidated financial statements.

Kirk Cox Dwayne Carey, CA
Chief Administrative Officer Director of Finance

Belliveau Veinotte Inc.
CHARTERED ACCOUNTANTS



Belliveau Veinotte Inc.
CHARTERED ACCOUNTANTS

A Member Firm of The AC Group of Independent Accounting Firms Limited

PO Box 189, Suite 5188

157 Water St

Shelburne NS BOT IWO

Canada

Tel: 902-875-IU5I

Fax: 902-875-1052

bvshta^ns.sym patico.ca

INDEPENDENT AUDITORS' REPORT

October 26, 2011

To The Warden And Members Of The Council

Municipality Of The District Of Shelburne

www.acgca.ea

We have audited the consolidated statement of financial position of the
Municipality Of The District Of Shelburne as at March 31, 2011, and the
consolidated statements of financial activities and changes in financial position

and the statement of change in net financial assets and schedules to consolidated
statement of financial activities for the year then ended.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
consolidated financial statements in accordance with Canadian generally accepted

accounting principles, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit. We conducted our audit in accordance with Canadian
generally accepted auditing standards. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the consolidated financial statements. The procedures selected
depend on our judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to fraud or
error.



Independent Auditors' Report to the Warden and Members of The Council of the
Municipality Of The District Of Shelburne (continued)

In making those risk assessments, we consider internal control relevant to the
Municipality's preparation and fair presentation of the consolidated financial
statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Municipality's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness
of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate

to provide a basis for our audit opinion.

Opinion

In our opinion, these consolidated financial statements present fairly, in all
material respects, the financial position of the Municipality Of The District Of
Shelburne as at March 31, 2011, and the results of its operations and the changes
in its financial position for the year then ended in accordance with Canadian
generally accepted accounting principles.

REGISTERED MUNICIPAL AUDITORS

CHARTERED ACCOUNTANTS

Belliveau Veinotte Inc.
CHARTERED ACCOUNTANTS



MUNICIPALITY OF THE DISTRICT OF SHELBURNE

CONSOLIDATED

STATEMENT OF FINANCIAL ACTIVITIES

FOR THE YEAR ENDED MARCH 31, 2011

Page

2011

Budget Actual

2010

Actual

Revenue

Taxes 8 $ 4,505,596 $ 4,515,078 $ 4,289,825

Grants in lieu of taxes 8 177,377 182,400 179,466

Services provided to other governments 9 290,083 289,648 299,836

Sale of services 9 78,300 74,865 76,901

Other revenue from own sources 9 181,116 240,199 216,974

Unconditional transfers from

other governments 9
Conditional transfers from Federal or

Provincial Government and its agencies 10
Infrastructure funding 10

Interest 10

Other 10

Other transfers from own funds 10

89,035

366,376

1,200,000

296,900

685.012

7.869.795

92,233

5, 195

325,829

6, 653

26,374

203.907

5.962.381

110,196

31,771

9, 043

5, 523

19,279

18.996

5.257.810

Expenditures
General government services
Protection services

Transportation services
Environmental health services

Public health and welfare services

Environmental development services
Recreation and cultural services

Fiscal services

District Grant expenditures
Kids Fair Play expenditures
Capital expenditures
Amortization

Net revenues

11

12

12

12

12

13

13

13-14

14

14

15

15

1,025,973

1,031,657

244,948

90,226

106,736

272,063

4,903,192

35,000

55,000

105.000

7.869.795

901,878

1,022,306

228,528

58,498

446

54,056

212,308

2,427,718

38,785

27,955

180,928

71.356

5.224.762

737■619

906,990
959,835
242,321

93,349
510

123,488
241,134

1,975,574
24,666
15,995
90,442
97■509

4.771.813

485.997

Belliveau Veinotte Inc.
CHARTERED ACCOUNTANTS



MUNICIPALITY OF THE DISTRICT OF SHELBURNE

CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2011

Financial Assets

Cash

Tax sale surplus (note 3)
Receivables (note 4)

Investments, term deposits at cost

Liabilities

Short term borrowings (note 5)
Payables (note 6)
Prepayments of taxes
Tax sale surplus (note 3)

Deferred revenue

Asset valuation (note 7)

Long-term debt (note 8)

Net Financial Assets

Non-Financial Assets

Vested properties
Prepaids
Tangible capital assets (note 9)

Net Assets

Fund Balances

General Operating Fund
General Capital Fund

Reserve Funds (note 11)

Investment in capital assets (note 12)

Total

CONTINGENCIES (note 13)

Approved on behalf of the Municipality
of the District of Shelburne

2011 2010

807,413 $ 226,286

171,227 171,227

1,598,291 1,316,503

880.842 747.189

3.457,773 2.461.205

486,656

303,801 189,108

555,210 9, 341

171,227 171,227

89 35,774

20,500 30,500

223,698 307.589

1.274,525 1.230.195

2,183,248 1. 231.010

4 , 152 4, 152

57,581 68,245

1,355.304 1. 312.427

1.417.037 1.384.824

;  3 $, 2.615.834

462,396 $ 207,401

67,457 66,926

2.029.433 1.343.384

2.559.286 1.617.711

1.040.999 998.123

;  3.600.285 $, 2,615.834

Warden Director of Finance

See accompanying notes to the Consolidated Financial Statements

[raQ Belliveau Veinotte Inc.
railH CHARTERED ACCOUNTANTS



MUNICIPALITY OF THE DISTRICT OF SHELBURNE

FOR THE YEAR ENDED MARCH 31, 2011

Operating activities

Net revenue (expenditures)
Item not affecting cash:
Amortization

Loss on disposal of assets

Changes in non-cash working capital
Decrease (increase) in tax sale surplus asset
Decrease (increase) in receivables

Increase in investments

(Decrease) increase in payables
(Decrease) increase in prepayment of taxes
Increase in tax sale surplus liability
Decrease (increase) in prepaids

Increase (decrease) in deferred revenue

Increase (decrease) in asset valuation

Net change in cash from operating activities

Financing activities
Acquisition (repayment) of long-term debt

Net change in cash from financing activities

Capital activities
Proceeds on disposal
Acquisition of property and equipment

Net change in cash from capital activities

Net change in cash and cash equivalents

Cash net of short-term borrowings

Beginning of year

End of year

Cash net of short-term borrowings reconciliation
Cash

Short-term borrowings

,  POSITION

2011 2010

737,619 $ 485,997

71,356 97,509

180.885 -

989,860 583,506

( 81,921)

(  281,788) ( 210,441)

(  133,653) ( 265,523)

114,693 7, 496

545,869 ( 23,980)

- 81,921

10,664 ( 5,117)

{  35,685) 35,773

{  10,000) 10,000

210,100 ( 451,792)

1,199,960 131,714

(  83,891) { 81,720)

(  83,891) { 81,720)

132,642 90,442

(180,928) ( 90,442)

{  48,286)

1,067,783 49,994

{  260,370) ( 310,364)

807,413 260.370)

807,413 $ 226,286

{ 486.656)

See accompanying notes to the Consolidated Financial Statements

BelliveauVeinotte
CHARTERED ACCOUNTANTS



MUNICIPALITY OF THE DISTRICT OF SHELBURNE

CONSOLIDATED STATEMENT OF CHANGES IN NET FINANCIAL ASSETS

FOR THE YEAR ENDED MARCH 31, 2011

2011 2010

Annual Surplus
Acquisition of tangible capital assets
Amortization of tangible capital assets
Loss on disposal of tangible capital assets
Proceeds on sale of tangible capital assets
Consumption (acquisition) of prepaids

Increase (decrease) in net financial assets

Net financial assets, beginning of year

Net financial assets, end of year

$  737,619 $ 485,997

(  180,928) ( 90,442)

71,356

180,885

132,642

10.664

952.238

1.231.010

97,509

90,442

(  5.109)

578.397

652.613

$ 2.183.248 $ 1.231.010

See accompanying notes to the Consolidated Financial Statements

Belliveau Veinotte Inc.
CHARTERED ACCOUNTANTS



MUNICIPALITY OF THE DISTRICT OF SHELBURNE

SCHEDULE TO CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES

FOR THE YEAR ENDED MARCH 31, 2011

2011

Budget Actual

2010

Actual

Revenue

Taxes

Assessable property

Residential S 3.214.675 $ 3.188.794 S 3.036.346

Commercial

Based on taxable assessments 466,792 463.052 461.713

Resource

Based on taxable assessments

Forest property tax

< 50,000 acres

> 50,000 acres

Fire protection

Business property
Business occupancy
Based on revenue {Bell Aliant)

Other

Deed transfer tax

586,178

16,000

22,065

44,800

669.043

35.086

35.086

120.000

582,548

15,428

19,751

48.309

666.036

35.242

35.242

161.954

542,242

15,611

20,526

44.713

623.092

21,996

35.086

57.082

111.592

S 4.505.596 S 4.515.078 $ 4.289.825

Grants In Lieu Of Taxes

Federal Government - property

Federal Government Agencies
Canadian Broadcasting Corporation

Provincial Government

Property of Supported Institution
Crown Timber Lands

Nova Scotia Power Incorporated

6.298 $

275

68,475

78.329

146.804

24■OOP

177.377

7.457 $.

277

68,553
79.641

148.194

26,472

182.400

7 . 468

286

68,545
78.346

146.891

24.821

179.466

See accompanying notes to the Consolidated Financial Statements

Belliveau Veinotte Inc.
CHARTERED ACCOUNTANTS



MUNICIPALITY OF THE DISTRICT OF SHELBURNE

SCHEDULE TO CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES

FOR THE YEAR ENDED MARCH 31, 2011

2011 2010
Budget Actual Actual

Revenue (cont inued)

Services Provided To Other Governments

Federal Government

Federal gas tax rebate $ 255,083 $ 254,648 $ 264.836

Other Local Government

Joint Services Board - other 35.000 35,000 35. OOP

S  290.083 S 289.648 $ 299.836

Sale Of Services

Sewer services $

Subdivision approval and suspense

Unconditional Transfers From Other Governments

Provincial Government

Municipal Grants Act And Other

$

Other Revenue From Own Sources

Rentals $

Penalties and interest

Licenses and permits
Fines

Interest earned

Tax sale

Other

74,300 $ 74,295 $ 74,295

4 . 000 570 2 , 606

78,300 $ 74.865 $ 76.901

66,966 $ 67,559 $ 66,967

80,000 143,803 119,404

150 910 1, 005

8, 500 4 , 014 9, 878

10,000 1, 297 -

15,000 19,775 16,394

500 2. 841 3 . 326

181,116 $ 240.199 $ 216,974

;  89.035 92.233 110.196

See accompanying notes to the Consolidated Financial Statements

Belliveau Veinotte Inc.
CHARTERED ACCOUNTANTS



MUNICIPALITY OF THE DISTRICT OF SHELBURNE

SCHEDULE TO CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES

FOR THE YEAR ENDED MARCH 31, 2011

10

2011 2010

Revenue (continued)

Provincial Government

Budget Actual Actual

Long term borrowing 335,000 -

Recreation and cultural services

Recreation

Founders days
$ 1, 376

25,000

$ 4 , 020 $ 1, 306

29,290

Resource recovery fund 5 . 000 1, 175 1. 175

$ 366,376 $ 5, 195 $ 31.771

Infrastructure funding $ 1.200,000 325.829 $ 9, 043

Other Transfers

Transfers from own reserves

Debt service recovery
Special reserve gas tax
Special reserve operating

$ 18,412

371,600

295.000

$ 18,158

185.749

$ 18,996

685.012 $, 203,907 $ 18.996

Interest $ $ 6. 653 $ 5. 523

Other $ 296,900 $„ 26,374 $ 19.279

Total Revenue $ 7.869,795 $ 5.962.381 $ 5,257,810

See accompanying notes to the Consolidated Financial Statements

Belliveau Veinotte Inc.
CHARTERED ACCOUNTANTS



MUNICIPALITY OF THE DISTRICT OF SHELBURNE

SCHEDULE TO CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES

FOR THE YEAR ENDED MARCH 31, 2011

11

2011 2010

Expenditures
General Government Services

Legislative
Warden Honorarium

Councilors Honorarium

Other Council fees and costs

General administrative

Staff salaries

Staff benefits

- Medical/dental plan
- Pension plan - current service
-  Pension plan - past service
- Workers' compensation

- Canada Pension Plan

- Employment Insurance

Contracted administrative support

Solicitor

Auditor and accounting services
Office - supplies

- postage

- telephone
- advertising

- computer

- equipment maintenance
Building services
Tax billing
Reduced taxes - individuals

- organizations

Allowances for losses on appeals
Tax sale expense

Other general administrative services

Other general government services
Conventions and dues

Grants to organizations and individuals
Liability insurance

Budget

21,237

95,366

51.596

168.199

365,982

17,190

16,365

5, 193

6, 277

12,959

6. 974

430.940

18

16

12

18

13

14

25

2

109

2

20

26

35

15

35

363

15

38

10

63

000

000

100

000

200

000

200

400

790

500

000

000

000

000

840

030

471

333

000

Actual

22

89

15

127

328

13

14

5

9

12

6

389

12

49

15

12

17

10

9

25

8

100

2

13

26

3

6

7

322

15

35

11

804 62

280

618

868

766

670

269

906

193

448

074

343

903

580

069

330

793

109

861

793

600

120

783

490

558

596

586

440

439

147

441

001

620

Actual

22

88

19

129

330

13

13

5

5

11

6

386

7

35

14

12

10

13

7

28

6

135

1

12

24

6

6

10

333

13

33

9

062 56

020

588

078

686

474

303

875

193

940

918

199

902

295

424

998

592

507

138

234

553

671

399

071

975

649

558

588

342

994

205

376

827

408

S 1.025.973 901.878 906,990

See accompanying notes to the Consolidated Financial Statements

li Belliveau Veinotte Inc.
CHARTERED ACCOUNTANTS



MUNICIPALITY OF THE DISTRICT OF SHELBURNE

SCHEDULE TO CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES

FOR THE YEAR ENDED MARCH 31, 2011

12

2011 2010

Expenditures (continued)
Protection Services

Law enforcement

Fire protection
Grants to fire departments
Water supply hydrants and insurance
Radio license

Search and rescue

Emergency management office

Animal control and by-law enforcement

Salary

Vehicle

Other expenses

Transportation Services
Street lighting
Class J roads

Environmental Health Services

Sewage collection and disposal
Administration - salary

- other

Sewage treatment and disposal

Garbage and waste collection and disposal
Collection

Public Health And Welfare Services

Welfare

Assistance

Budget Actual Actual

550■224

322,528
90,868

3 ,395
15,041

8. 530

440.362

29,426
9, 600
2 . 045

41,071

315,677
47,123

3, 395
27,827

8 . 528

402.550

54,408
14,446

711

69.565

9 1.031.657 9 1.022.306

216,000
28.948

244.948

29,426
1, 000

45.OOP

75.426

14.800

$  199,580
28.948

228.528

14,898
34,654

49.552

8. 946

550.191 9 541.696

90.226 9 58.498 $

306,074
29,920

3, 395
7, 650
3 . 504

350.543

58,008
8, 559
1. 029

67.596

959.835

213,745
28.576

242.321

45,067
32,836

77.903

15.446

93.349

446 9 510

See accompanying notes to the Consolidated Financial Statements

Belliveau Veinotte Inc.
CHARTERED ACCOUNTANTS



MUNICIPALITY OF THE DISTRICT OF SHELBURNE

SCHEDULE TO CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES

FOR THE YEAR ENDED MARCH 31, 2011

13

2011 2010

Budget Actual Actual

Expenditures (continued)
Environmental Development Services

Community development

Subdivision approval fees $ 4, 000 $ 908 $ 3, 218

Regional development authority - 5, 555 20,000

ICSP implementation 101,736 21,447 65,735

Other 1. 000 26,146 34,535

$ 106,736 54,056 123.488

Recreation And Cultural Services

Recreational facilities

Administration

-  salaries and benefits $ 163,621 $ 151,368 $ 136,812

-  seminars 1, 300 939 349

- other 10,999 11,379 15,420

- grants, programs and maintenance 49,178 38,622 49,263

- trails 11,965 - -

237,063 202,308 201,844

Arena capital 10,000 10,000 10,000

Founders day expense 25,000 -
29.290

35,000 10,000 39.290

^^272j_0^ $ 212,308 $, 241.134

Fiscal Services

Debt charges
Interest on short-term borrowing

General operations $ 20,500 $ 5,430 $ 11,040

Interest on long-term borrowing
Debenture interest

- Shared services 77,341 7, 396 9, 702

- CGC fire department 4, 212 3, 191 4 , 796

Principal installments
Debenture principal

- CGC fire department 14,200 14,200 14,200

Transfer to own reserves funds

and agencies
Valuation allowance

Uncollectible taxes 3, 000 -
10,445

Contingency allowance 10,000 - -

See accompanying notes to the Consolidated Financial Statements

Belliveau Veinotte Inc.
CHARTERED ACCOUNTANTS
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MUNICIPALITY OF THE DISTRICT OF SHELBURNE

SCHEDULE TO CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES

FOR THE YEAR ENDED MARCH 31, 2011

2011

Budget Actual

Expenditures (continued)
Fiscal Services (continued)

SWSDA guarantee

Conditional transfers to other

governments and agencies

Unconditional transfers to other

governments and agencies
Joint Services Board

- Appropriation (note 2 (d))
- South Shore Tourism Association

Other funds

Transfers to special reserve funds

Infrastructure projects

664,000

20,000

351.475

2.467.000

4.903.192

144,925

664,000

11,826

308■488

2.427.718

2010

Actual

Protective services 81,743 81,743 101,727

Public prosecution service 2, 325 2, 875 2, 325
Regional assessment service 142,170 142,170 132,849

Fire protection 45,500 48,309 44,713
Shelburne Regional Housing

Authority (note 2 (c)) 12,000 5, 439 12,057

Regional library (note 2 (b) ) 29,155 29,155 26,690
Appropriation to District School Board 958,571 958,571 939,074

640,386
22,514

3 ■ 056

1.975.574

District Grant expenditures

Kids Play Fair expenditures

S 4.903.192 S 2.427.718 S 1.975.574

$__35^^000 S 38.785 S 24.666

S  27.955 S 15.995

See accompanying notes to the Consolidated Financial Statements

Belliveau Veinotte Inc.
CHARTERED ACCOUNTANTS



MUNICIPALITY OF THE DISTRICT OF SHELBURNE

SCHEDULE TO CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES

FOR THE YEAR ENDED MARCH 31, 2011

2011

Budget Actual

15

2010

Actual

Capital expenditures
General government services
Building
Equipment
Land

Amortization

55,000

140,395

2 ,451

-  38.082

55.000 S 180.928

105.000 $ 71.356

80,799

8, 574

1. 069

90.442

97.509

Total Expenditures $ 7.869.795 $ 5.224.762 $ 4.771.813

See accompanying notes to the Consolidated Financial Statement:

SpjB BelliveauVeinottelnc.
CHARTERED ACCOUNTANTS
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MUNICIPALITY OF THE DISTRICT OF SHELBURNE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2011

Significamt Accounting Policies

The consolidated financial statements of the Municipality of the District of
Shelbume are prepared by management in accordance with Canadian generally
accepted accounting principles for local governments, as recommended by the
Public Sector Accounting Board of the Canadian Institute of Chartered
Accountants. Significant aspects of the accounting policies adopted by the
Municipality are as follows:

(a) Reporting Entity
The consolidated financial statements reflect the assets,

liabilities, revenues, expenditures and changes in fund balances and
in financial position of the reporting entity. The reporting entity
is comprised of all organizations and enterprises accountable for the
administration of their affairs and resources to the Municipality and
which are owned or controlled by the Municipality.

Interdepartmental and organizational transactions and balances are
eliminated.

(b) P£AB Standards

These financial statements have been prepared in accordance with the
standards established by the Public Sector Accounting Board "PSAB" of
the Canadian Institute of Chartered Accountants which are applicable
to municipalities.

(c) Basis Of Accounting
The basis of accounting followed in the financial statement
presentation includes revenues in the period in which the
transactions or events occurred that gave rise to the revenues and
expenditures in the period the goods and services are acquired and a
liability is incurred or transfers are due.

(d) Fund Accounting

Funds within the consolidated financial statements consist of the

operating, capital and reserve funds. Transfers between funds are
recorded as adjustments to the appropriate fund balance.

(e) Tangible Capital Assets
Tangible capital assets are recorded at cost which includes all
amounts that are directly attributable to acquisition, construction,
development or betterment of the asset. The cost, less residual
value, or tangible capital assets is amortized on a straight line
basis over their estimated useful lives in number of years as
follows:

Asset Useful life - Years

Buildings 40
Sewer lines 50

Treatment plants 25
Trucks and generators 5
Equipment 5

Belliveau Veinotte Inc.
CHARTERED ACCOUNTANTS ■
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MUNICIPALITY OF THE DISTRICT OF SHELBURNE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2011

1. Significant Accounting Policies (continued)

(f) School Capital Fund
School capital fund capital assets are recorded at cost. Financial
records did not differentiate between various capital assets. School
buildings are recorded at their insured value at the time of transfer
of control to the District School Board. Grounds are recorded as the

net cost unallocated to buildings.

(g) Valuation Allowance
Uncollected Taxes And Rates

The Municipality estimates an allowance that reflects management's
best estimate of taxes and rates which will ultimately be
uncollectible in the future (see note 7).

(h) Use of Estimates

The preparation of financial statements in conformity with Canadian
generally accepted accounting principles requires management to make
estimates and assumptions that affect the reported amount of assets
and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements, and the reported amounts of
revenue and expenditure during the year. Where management uncertainty
exists, the financial statements have been prepared within reasonable
limits of materiality. Actual results could differ from those
estimates.

2. Non-Consolidated Boards And Agencies

(a) Southwest Regional School Board
The Municipality of the District of Shelburne provides funding to this
Board and the Board administers its own operations.

(b) Western Counties Regional Library Board
The Municipality of the District of Shelburne provides funding to the
Regional Library Board and the board administers its own operations. The
Municipality has one member on the board.

(c) Shelburne Regional Housing Authority - 10.5% Interest (in specific
properties)
During 2010-2011, the Municipality accrued $5,439 ($12,057 in 2009-2010)
to the Regional Housing Authority to fund its share of the 2011 deficit.
Management estimates for accruals may differ from the actual amounts
paid.

Belliveau Veinotte Inc.
CHARTERED ACCOUNTANTS
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MUNICIPALITY OF THE DISTRICT OF SHELBURNE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2011

Non-Consolidated Boards And Agencies (continued)

(d) Joint Services Board - 72.27% Interest (72.58% in 2010)
Pursuant to an Inter-Municipal Agreement dated April 1, 2005 among the
Municipality of the District of Shelburne, the Town of Shelburne and the
Town of Lockeport, the operations of the Joint Service Board are funded
by the three municipalities. The contributions are calculated based on
the total taxable assessment of the respective municipalities. In 2010-
2011 the Municipality of the District of Shelburne contributed $664,000
($640,386 in 2009-2010) towards the operations. The Joint Service Board
is not a body corporate thus, pursuant to section 60 (4) (b) of the
Municipal Government Act, all assets, liabilities and deficits are
disclosed on the financial statements of the parties to the Agreement
based on their respective percentage of participation.

Based on the Municipality's interest in the Joint Service Board as of
March 31, 2011, their interest in the assets, liabilities and surplus is
approximately $90,000, $64,000 and $25,000 respectively for the
operating fund. Their interest in the assets, liabilities and
investment in capital assets is approximately $201,000, $NIL and
$201,000 respectively for the capital fund.

As of April 1, 2011 the Joint Service Board has ceased operations based
on an agreement by all members. The agreement states that the
Municipality of Shelburne will continue with the same services based on
a fee for service agreement. All members have agreed to the terms via
motion in council but a final agreement has not yet been signed as of
the financial statement date.

Tax Sale Surplus

The following analysis details the year in which the funds held in trust were
received. After twenty years these funds may then be transferred to the
Capital Reserve Fund.

Year Received Year of Transfer

March 31, 1995 $ 10,800 2015

March 31, 1996 3, 821 2016

March 31, 1997 2 , 008 2017

March 31, 1999 702 2019

March 31, 2000 45,734 2020

March 31, 2002 7, 102 2022

March 31, 2003 8,435 2023

March 31, 2004 7,018 2024

March 31, 2005 3 , 686 2025

March 31, 2010 81.921 2030

$, 171,227

Belliveau Veinotte Inc.
CHARTERED ACCOUNTANTS
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Receivables

Taxes Receivable

Rates for 2010-2011: $1.30

$1. 82

Balance, beginning of year $
Current year levy

2011 2010

Current

Year

Prior

Years Totals Totals

Residential (2009-2010 $1.32)

Commercial (2009-2010 $1.82)

4.515.078

4.515.078

795,159

795.159

$  795,159

4 ■ 515.078

5.310.237

$  712,713

4■289.827

5 . 002.540

Collections
Adjustments
Reduced taxes

Balance, End Of Year

(3,952,205) ( 296,596)

(  31.990)

(3.984.195)

530.883

(4,248,801) (4,163,198)

(  31.990) ( 44.183)

(  296.596)

498,563

(4.280.791)

1,029,446

Interest receivable

Due from Fire Departments
Due from Joint Service Board
Harmonized sales taxes receivable
Shelburne County Arena Association receivable
Miscellaneous receivables

Bank Loan Availability

179,772
84,271

36,530
15,000

253.272

S 1.598.291

(4.207.381)

795,159

117,842
222,368
110,700
20,848
15,000
34.586

Funds borrowed for this purpose would bear interest at prime plus .5%. Security for
this loan availability is a borrowing resolution declaration and agreement authorizing
current expenditure borrowings to $2,000,000 passed by Council.

Payables
2011 2010

Trade and other

Accruals
Due to Joint Service Board

Balance, End Of Year

$  128,996
169,578

5.227

$  168,620
20,488

$  303.801 S 189.108

Asset Valuation Allowance

Uncollectible taxes and rates
Other receivables

Balance, End Of Year

2011

$  8,000
12.500

20.500

2010

$  8,000
22.500

S  30.500

lidO BelliveauVemottelnc.ratlg CHARTERED ACCOUNTANTS
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MUNICIPALITY OF THE DISTRICT OF SHELBURNE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDID MARCH 31, 2011

2011 2010

Long-Terra Debt

Municipal Finance Corporation

Debenture (Carleton Gunning Cove Fire Department)
This debenture debt has been approved by the
Departraent of Municipal Affairs and is repayable
over the next ten years at $14,200 per year plus
interest. The interest rate is variable from

4.095% to 4.340% over the term of repayment.

Balance, beginning of year $ 98,471 $ 112,671
Principal borrowed

Principal payment ( 14.200) ( 14,200)

Balance, End Of Year $ 84.271 $ 98,471

Debenture (Nova Scotia Municipal Finance Corporation)
This debenture debt has been approved by the

Department of Municipal Affairs and is repayable
over the next five years at $69,691 per year
plus interest. The interest rate is variable
from 4.380% to 4.450% over the terra of

repayment.

Balance, beginning of year $ 209,118 $ 276,638
Principal borrowed - -
Principal payment ( 69,691) ( 67.520!

Balance, End Of Year $ 139,427 $ 209,118

Total long-term debt

Principal repayments required for the next five (5) years are as follows:
2012, $83,891; 2013, $83,836; 2014, $14,200; 2015, $14,200; and 2015
$14,200.

Belliveau Veinotte Inc.
CHARTERED ACCOUNTANTS



9 Schedule of Tangible Capital Assets 2011

MUNICIPALITY OF THE DISTRICT OF SHELBURNE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31. 2011

Cost

Apr. 1 2010 Additions Disposals

Cost

Mar. 31 2011

Accum

Amort

Apr. 1 2010

Current

Amort Adjustments

Accum

Amort

Mar. 31 2011

Net

Book

Value

5 CD

ifm CD
Q p

^ C

15'
3 CD

n

Land

Municipal Land

Prop from Tax Sales

Mum Parking Lot

Land Improvements

Recreation Property

Municipal Property

Buildings

Municipal Building

Sewage Treatment Plant

PW Building

Storage Shed

HHW Depot

Treatment Plant Shed

Equipment

Equipment Muni Office

Equipment Fire Depts

Equip Other

Vehicles

Muni Truck

Rec Truck

Other

2006 Compactor

Recycle Truck

2007 Compactor

Generators

Sewers

School Capital Fund

Total

s 84.039 S 38.082 S 122,121 $ 122,121

s 2.118 $ 2,118 S 2,118

$ 7.049 $ 7,049 $ 7,049

$ 93,206 $ 38.082 $ - $ 131,288 $ - $ - $ - $ - $ 131,288

s 36.356 s 36,356 $ 35,107 $ 625 $ 35,732 $ 625

s 95.776 s 95,776 S 95,776 $ 95,776 -$ 0

$ 132.132 $ - $ - $ 132,132 $ 130,883 $ 625 $ - $ 131,508 $ 625

$ 907.532 $ 907,532 $ 578,742 $ 17,512 $ 596,254 $ 311,277

s 856,628 $ 140.396 s 997,024 s 379,577 $ 27,691 $ 407,268 S 589,756

$ 70.747 $ 70,747 $ 23,747 $ 1,769 $ 25.516 $ 45,231

$ 1.504 $ 1,504 $ 819 $ 37 $ 856 $ 648

$ 28.679 $ 28,679 $ 8,030 $ 1,147 $ 9,177 $ 19,502

$ 1.640 $ 1,640 $ 651 S 66 $ 717 $ 922

s 1.866.730 s 140,396 S - s 2,007,126 s 991,566 S 48,222 S - $ 1,039,788 $ 967,336

$ 420,116 $ 2.451 $ 422,567 $ 387,137 $ 13,570 S 400,707 $ 21,859

$ 369,431 $ 369,431 $ 369,078 $ 353 $ 369,431 -$ 0

s 108.090 $ 108,090 $ 103,691 s 1,436 $ 105.127 $ 2,964

s 897,637 $ 2.451 S - $ 900,088 s 859,906 $ 15.359 s - $ 875.265 $ 24,823

$ 38,862 $ 38,862 $ 38,862 $ 38,862 $ -

$ 23.556 $ 23.556 $ 23,556 $ 23,556 $ -

s 62.418 $ - s - s 62.418 $ 62.418 $ - $ - $ 62.418 s -

s - $ - $ - $ - $ -

$ 93.375 -$ 93.375 $ - $ 26,679 -$ 26,679 $ - $ -

s - $ - $ - $ - $ -

s 40.157 $ 40.157 $ 11,473 s 5,737 $ 17,210 s 22,946

s 70.670 s 70.670 $ 26,131 s 1,413 $ 27,544 $ 43,126

s 204.202 $ - -$ 93,375 $ 110.827 $ 64,283 $ 7,150 -$ 26,679 $ 44,754 $ 66,072

s 165.160 s 165.160 $ 165,160

$ 3,421.485 $ 180.929 -$ 93,375 $ 3.509,039 $ 2,109,056 $ 71,356 -$ 26,679 $ 2,153,733 $ 1,355,304
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MUNICIPALITY OF THE DISTRia OF SHELBURNE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2011

Cost

Apr. 1 2009 Additions Disposals

Cost

Mar. 31 2010

Accum

Amort

Apr. 1 2009

Current

Amort Adjustments

Accum

Amort

Mar. 31 2010

Net

Book

Value

9130
£ CD

ifm CD
O p

^ c

if

n

Land

Municipal Land S 82.971 $ 1.069 $ 84.039 $ 84,039

Prop from Tax Sales s 2.118 S 2,118 $ 2,118

Muni Parking Lot s 7.049 $ 7.049 $ 7,049

$ 92.138 $ 1.069 $ - $ 93.206 $ - $ - $ - $ - $ 93,206

Land Improvements

Recreation Property s 36.356 S 36.356 S 34.482 $ 625 $ 35,107 $ 1,250

Municipal Property s 95.776 $ 95.776 $ 95.272 S 504 $ 95,776 -$ 0

$ 132.132 S - $ - $ 132,132 $ 129,754 $ 1,129 $ - $ 130,883 $ 1,250

Buildings

Municipal Building s 858.042 S 49,490 $ 907.532 $ 558,822 $ 19,920 $ 578,742 $ 328,789

Sewage Treatment Plant $ 825.318 s 31.310 S 856.628 $ 352,426 s 27,151 $ 379,577 $ 477,051

PW Building s 70.747 $ 70.747 $ 21,978 s 1.769 S 23,747 $ 47,000

Storage Shed s 1,504 $ 1,504 $ 781 s 37 $ 819 $ 685

HHW Depot $ 28.679 $ 28,679 $ 6.883 $ 1.147 $ 8.030 $ 20,649

Treatment Plant Shed $ 1.640 $ 1,640 $ 586 $ 66 $ 651 $ 988

s 1.785.930 s 80.800 S - $ 1.866,730 $ 941.476 s 50,090 $ - s 991.566 $ 875,162

Equipment

Equipment Muni Office s 412,568 $ 7.547 $ 420,116 $ 371.426 $ 15.711 $ 387,137 $ 32,978

Equipment Fire Depts $ 369.431 $ 369,431 $ 366,336 $ 2,742 $ 369,078 $ 353

Equip Other s 107.063 $ 1.027 S 108.090 $ 101,053 s 2,637 $ 103,691 S 4,400

s 889.062 s 8.574 $ - s 897.637 $ 838,815 $ 21,090 S - $ 859,906 $ 37,731

Vehicles

Muni Truck s 38.862 $ 38,862 $ 38,862 $ 38,862 $ -

Rec T ruck s 23,556 $ 23,556 $ 18.844 $ 4,711 $ 23,556 $ -

s 62.418 s - S - $ 62,418 $ 57.708 s 4.711 $ - $ 62,418 $ -

Other

2006 Compactor s 85,495 -$ 85.495 s - $ 12.214 -$ 12,214 $ - $ -

Recycle Truck s 93,375 $ 93.375 $ 13,339 $ 13,339 $ 26,679 $ 66,696

2007 Compactor s 82.904 -$ 82,904 $ - $ 11.843 -$ 11.843 $ - $ -

Generators s 40.157 $ 40.157 S 5,737 s 5,737 s 11.473 $ 28,683

Sewers s 70.670 $ 70,670 $ 24.718 $ 1.413 s 26,131 $ 44,539

s 372.601 $ - -$ 168.399 $ 204,202 $ 67,851 $ 20,489 -$ 24,057 s 64,283 $ 139,918

School Capital Fund s 165.160 $ 165,160 s 165,160

Total s 3.499.441 s 90,443 -$ 168.399 $ 3,421.485 $ 2,035,602 s 97,509 -$ 24,057 $ 2,109,056 $ 1,312,427
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MUNICIPALITY OF THE DISTRICT OF SHELBURNE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2011

10 . Pension Plans

Clerk's Pension Plan - Past Service Cost

Under provincial legislation, Municipalities are required to provide a defined
benefit pension plan for municipal clerks for a benefit equal to 2% per year
times the clerk's years of service to April 1, 1993 times the average of the
final five years of salary before actual retirement. A special actuarial
valuation was completed as of January 1, 2009. The total amount of the
actuarially determined pension benefits deficit was $35,733 at January 1,
2009. The anticipated annual payments due are as follows:

2011-2012

2012-2013

2013-2014

2014-2015

Future years

5,193

5, 193

5, 193

5, 193

4 , 575

11. Reserve Funds

Reserves

Operating reserve fund
District grant fund

Kids fair play

Gas tax reserve fund

Capital reserve fund

2011

921,893

27,231

18,147

670,593

391.569

2010

627,252

31,017

19,605

498,048

167.462

029■433 S 1.343.384

Belliveau Veinotte Inc.
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MUNICIPALITY OF THE DISTRICT OF SHELBURNE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2011

12. Investment In Capital Assets

General Capital
Balance, beginning of year

Capital acquisitions from revenue
Amortization

Disposal of assets

Balance, end of year

Investment in School Capital
School Capital

Consolidated totals

2011 2010

832.963 S 984.372

42.876

875.839

180,928 90,442

{  71,356) ( 97,509)

(  66.696) ( 144.342)

(  151.409)

832.963

165.160165.160

S 1.040.999 5 998.123

13. Contingent Liabilities And Other Commitments

The Municipality of the District of Shelburne is contingently liable as guarantor
of other loans issued by the Canadian Imperial Ban)< of Commerce and the Royal Bank
of Canada to five fire departments in the Municipality. As at March 31, 2011, the
total principal balance of the loans is approximately $333,000 {2010 - $258,000).

The Municipality of the District of Shelburne is contingently liable as guarantor of
a Commerce Expense Account Visa System issued by the Canadian Imperial Bank of
Commerce. As at March 31, 2011, the spending limit was $14,500 (March 31, 2010 -
$14,500).

The Municipality of the District of Shelburne is contingently liable as guarantor
of a loan issued by the Canadian Imperial Bank of Commerce for the Shelburne
County Arena Association in the amount of $18,472.

The Municipality of the District of Shelburne has entered into an agreement with
the Municipality of the District of Barrington to assist in the purchase of a
building for the Barrington Ground Search and Rescue at a cost of $3,900 per year,
for commencing in 2006. Further, the Municipality has committed to assist with
the insurance costs on an on going basis, no formal agreement_has been signed.

Belliveau Veinotte Inc.
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MUNICIPALITY OF THE DISTRICT OF SHELBURNE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2011

Contingent Liabilities And Other Commitments {continued)

On August 11, 2003 the Municipality of the District of Shelburne entered into a
solid waste agreement with Queens County through to 2027. The monetary commitment
could not be determined by management at the date of these financial statements.

14 . Remuneration And Expenses

The following amounts were paid during the year:

2011 2010

Remuneration Expenses Remuneration Expenses

Council

Embree, S

Holmes, C

Roscoe, J

Taylor, R

Townsend, D

VanBuskirk., A

Wallet, N

Senior Management

Chief Administrator Officer

15. Financial Instruments

22,977

14,932

17,754

14,932

14,932

14,932

14,932

5, 102

1, 225

378

1, 167

1,507

686

2, 929

22,655

14,729

17,510

14,729

14,729

14,729

14,729

$ 79,389

6,282

1, 255

325

2 , 148

2 ,262

1, 255

2 , 254

The Municipality's financial instruments consist of cash and temporary
investments, accounts receivable, investments, bank indebtedness, accounts payable
and accrued liabilities, short-term borrowings and long-term debt. It is
management's opinion that the Municipality in not exposed to significant interest
or currency risks arising from these financial instruments.

The Municipality is subject to credit risk with respect to taxes and grants in
lieu of taxes receivable and trade and other receivables. Credit risk arises from

the possibility that taxpayers and entities to which the Municipality provides
services may experience financial difficulty and be unable to fulfill their
obligations. The large number and diversity of taxpayers minimizes the credit
risk.

Unless otherwise noted, the carrying value of the financial instrument
approximates fair value.
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16. Other Matters

The Municipality recognizes that a potential liability exists with respect to a
school closure where the facility is of no use to the Tri County School Board.
The Municipality has requested the Board perform an environmental and ground
water assessment and remediate any violations identified. Should the Municipality
be required to accept all or partial ownership of such a school, there could be a
financial implication with respect to safety, restoration or demolition. The
potential amount of any eventual liability is not determinable by management
as at the date of these financial statements.
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